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Perspectives from our panel

o Setting the stage — the impact of healthcare reform

Jefirey Feldman, MD (Division Chief, General Anesthesia,
Children’s Hospital ofi Philadelphia)

o [ he view from industry

Dave Karchner (Director of Marketing/Perioperative Care with
Draeger)

o I'he clinical perspective

David Gloyna, MD (Chief of Anesthesia/Anesthesiologist from
Scott/\White Hospital ini Temple, Texas)

o I'he view from the hospital
Michael Eraail (Director ofi Biomedical Engineering at BYWH)
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What Is the capital budget landscape like?
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About the Premier Inc Survey

About the survey

In early 2012, Premaer, incallabomation with Customer Care Messurement & Comsulting LUC, commissioned an onEne survey of mare
than 10,000 healtthcane leaders across our membership, The survey respondents [n=7T30, 7.0 percent) represented a cross-sechion of anga-
nizational miles, geographies, and types of coganizations, including both the aoste and non-acute heaBhcare markets. An ovendiew of the
respondent profile is belowr:
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Survey results — change in capital budget

Change In capital budget since last year
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Pércentage of réspondent s

N Spring 2011 l Fall 2011 Spring 2012

» 28% reported a decrease in YoY capital budget in Spring 2011 (54% as flat or
decreasing, 46% increasing)

» 35% reported a decrease in YoY capital budget in Spring 2012 (54% as flat or
decreasing, 43% increasing but skewed to lower end of range)

» Overall looks like projected decrease
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Survey results — where Is investment going?

Figure #5

Area where largest capital Investment will be made next year

« Approximately 75% of capital spending is projected in IT/telecom/infrastructure
» the 43% projected in IT/telecom is up from 34% in prior year
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\What are the eguipment manufacturers seeing?

o INn developed markets, trend Is down In terms of
spending (hence everyone looking to emerging
markets to offset)

» Capital $$ Is precious, hospitals having to think
long/hard on the investment
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What does this tell us?

» Healthcare organizations are facing significant cost
constraints and reimbursement cuts

» Capital spending for equipment is dewn

Yet there Is clearly a need for new technology — and
technology can have an impact on critical patient
outcomes or on hospital productivity or on
safety...so...how should we focus on spending the
precious capital $$ we have?
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